Intuitive Surgical Announces Preliminary Fourth Quarter and Full Year 2018 Results
January 9, 2019
SUNNYVALE, Calif., Jan. 09, 2019 (GLOBE NEWSWIRE) -- Intuitive Surgical, Inc. (“Intuitive”) (Nasdaq: ISRG), the pioneer and a global technology
leader in robotic-assisted, minimally invasive surgery, today announced certain unaudited preliminary fourth quarter and full year 2018 financial results
ahead of its participation at the 37th Annual JP Morgan Healthcare Conference on January 9-10, 2019, in San Francisco, California.
Financial and Operational Highlights

Fourth quarter 2018 worldwide da Vinci procedures increased approximately 19% compared with the fourth quarter of
2017. Full year 2018 worldwide da Vinci procedures increased approximately 18% compared with 2017. The annual
number of da Vinci procedures performed was in excess of 1 million for the first time in 2018, with more than 6 million
procedures having been performed to-date.
Preliminary fourth quarter 2018 revenue of $1.047 billion grew approximately 17% compared with $0.892 billion for
the fourth quarter of 2017. Preliminary 2018 revenue of $3.724 billion grew approximately 19% compared with $3.138
billion for 2017.
The Company shipped 290 da Vinci Surgical Systems in the fourth quarter of 2018 compared with 216 in the fourth quarter
of 2017. The Company shipped 926 da Vinci Surgical Systems in 2018, compared with 684 systems in 2017.
In the fourth quarter of 2018, the Company established the Intuitive Foundation whose mission is to reduce the global
burden of disease and suffering through research, education, and philanthropy aimed at better outcomes for patients
around the globe. The Company contributed $25 million to the Intuitive Foundation during the quarter.
In October 2018, the China National Health Commission announced a new quota to allow the sale of 154 new surgical
robots into China through 2020, which includes da Vinci Surgical Systems. In December 2018, the Company also obtained
clearance for the da Vinci Xi Surgical System in China.
The Intuitive-Fosun joint venture in China began direct operations for da Vinci products and services in January 2019.
The Company began direct operations for da Vinci products and services in Taiwan in December 2018.
Preliminary Results
The Company expects revenue for the fourth quarter of 2018 of approximately $1.047 billion, an increase of approximately 17% compared with $0.892
billion for the fourth quarter of 2017. The Company expects 2018 revenue of approximately $3.724 billion, an increase of approximately 19%
compared with $3.138 billion for 2017. These unaudited results are preliminary and prior to the completion of the Company’s annual independent audit
and therefore are subject to adjustment.
Preliminary fourth quarter 2018 instrument and accessory revenue increased approximately 18% to approximately $539 million compared with $457
million for the fourth quarter of 2017. Preliminary full year 2018 instrument and accessory revenue increased approximately 20% to approximately
$1.962 billion compared with $1.637 billion for 2017. Fourth quarter and full year 2018 instrument and accessory revenue growth was driven primarily
by da Vinci procedure growth.
Da Vinci procedures increased approximately 19% for the fourth quarter of 2018 compared with the fourth quarter of 2017. Approximately 1,037,000
surgical procedures were performed with the da Vinci Surgical System in 2018, an increase of approximately 18% compared with approximately
877,000 procedures performed in 2017. The growth in overall 2018 procedure volume was primarily driven by growth in U.S. general surgery
procedures and worldwide urologic procedures. The Company expects total da Vinci procedures to grow approximately 13% to 17% in 2019.
Preliminary fourth quarter 2018 da Vinci Surgical Systems revenue increased approximately 20% to approximately $341 million from $285 million for
the fourth quarter of 2017. Preliminary systems revenue for 2018 increased approximately 21% to approximately $1.127 billion compared with $0.928
billion in 2017. The Company shipped 290 da Vinci Surgical Systems in the fourth quarter of 2018, compared with 216 systems in the fourth quarter of
2017. The fourth quarter 2018 da Vinci Surgical Systems shipments included 84 shipped under operating lease and usage-based arrangements,
compared with 40 in the fourth quarter of 2017. The Company shipped 926 da Vinci Surgical Systems in 2018, compared with 684 systems in 2017.
Preliminary fourth quarter 2018 service revenue of approximately $167 million increased approximately 11% compared with $150 million in the fourth
quarter of 2017. Preliminary 2018 service revenue increased approximately 11% to approximately $635 million compared with $573 million in 2017.
Commenting on the announcement, Gary Guthart, President and CEO of Intuitive, said, “We are pleased with our fourth quarter procedure growth,
system placements, and the financial results that follow. We are committed to advancing intelligent minimally invasive care through the combination of
human understanding, smart systems and instruments, and digital insights.”

Additional unaudited preliminary revenue and procedure information has been posted to the Investor Relations section of the Intuitive website at:
https://isrg.gcs-web.com/.
The Company is scheduled to present at the 2019 JP Morgan Healthcare Conference on January 10, 2019, at 9:00 a.m. Pacific Time. The Company is
scheduled to report its fourth quarter 2018 results during a conference call on January 24, 2019, at which point the Company will discuss the 2018
financial results in more detail. Dial-in and webcast access information for both of these events are also available in the Investor Relations section of
the Intuitive website.
About Intuitive Surgical, Inc.
Intuitive Surgical, Inc. (Nasdaq: ISRG), headquartered in Sunnyvale, California, is the pioneer and a global technology leader in robotic-assisted,
minimally invasive surgery. Intuitive develops, manufactures, and markets the da Vinci surgical system. The Company strives to make surgery more
effective, less invasive, and easier on surgeons, patients, and their families.
About the da Vinci Surgical System
There are several models of the da Vinci surgical system. The da Vinci surgical systems are designed to help surgeons perform minimally invasive
surgery. Da Vinci systems offer surgeons high-definition 3D vision, a magnified view, and robotic and computer assistance. They use specialized
instrumentation, including a miniaturized surgical camera and wristed instruments (i.e., scissors, scalpels, and forceps) that are designed to help with
precise dissection and reconstruction deep inside the body.
Da Vinci® is trademark of Intuitive Surgical, Inc. For more information, please visit the Company’s website at www.intuitive.com/.
Forward-Looking Statements
This press release contains forward-looking statements, including statements regarding the Company’s unaudited preliminary financial and
operational results for the fourth quarter and full year 2018, expected procedure growth in 2019, the mission of the Intuitive Foundation, systems sales
under the China National Health Commission quota, and the Company’s commitment to advancing intelligent minimally invasive care through the
combination of human understanding, smart systems and instruments, and digital insights. These forward-looking statements are necessarily
estimates reflecting the best judgment of the Company’s management and involve a number of risks and uncertainties that could cause actual results
to differ materially from those suggested by the forward-looking statements. These forward-looking statements should, therefore, be considered in light
of various important factors, including, but not limited to, the following: completion of the Company’s final closing procedures, final adjustments and
other developments that may arise in the course of audit procedures; the uncertainty regarding the timing and extent of purchases of da Vinci Surgical
Systems under the China National Health Commission quota, which may be adversely impacted by Provincial approvals in China, hospital tendering
processes, tariffs assessed on certain medical equipment manufactured in the United States, and competitive products that will share the quota; the
impact of global and regional economic and credit market conditions on healthcare spending; healthcare reform legislation in the United States and its
impact on hospital spending, reimbursement and fees levied on certain medical device revenues; changes in hospital admissions and actions by
payers to limit or manage surgical procedures; the timing and success of product development and market acceptance of developed products,
including, but not limited to, the SP surgical system and 3rd generation stapling platform; the results of any collaborations, in-licensing arrangements,
joint ventures, strategic alliances or partnerships; procedure counts; regulatory approvals, clearances and restrictions or any dispute that may occur
with any regulatory body, including, but not limited to, the premarket notification to the FDA for the IonTM endoluminal system; guidelines and
recommendations in the healthcare and patient communities; intellectual property positions and litigation; competition in the medical device industry
and in the specific markets of surgery in which the Company operates; unanticipated manufacturing disruptions or the inability to meet demand for
products; the results of legal proceedings to which the Company is or may become a party; product liability and other litigation claims; adverse
publicity regarding the Company and the safety of the Company’s products and adequacy of training; the Company’s ability to expand into foreign
markets; the impact of changes to tax legislation, guidance, and interpretations; changes in tariffs, trade barriers, and regulatory requirements; and
other risk factors under the heading “Risk Factors” in the Company’s report on Form 10-K for the year ended December 31, 2017, as updated by the
Company’s other filings with the Securities and Exchange Commission. Statements using words such as “estimates,” “projects,” “believes,”
“anticipates,” “plans,” “expects,” “intends,” “may,” “will,” “could,” “should,” “would,” “targeted” and similar words and expressions are intended to identify
forward-looking statements. You are cautioned not to place undue reliance on these forward-looking statements, which speak only as of the date of
this press release. The Company undertakes no obligation to publicly update or release any revisions to these forward-looking statements, except as
required by law.
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